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Small firms say forest
strategy will help
them stay competitive

By Monte Stewart
Business Edge

Small companies will benefit
the most from the recendy-
announced $1.5 billion federal
forest strategy designed to ofi-
set the effects of the softwood
lumber  dispute  between
Canada and the US, say
industry leaders.

“The scale of the program is
aimed at more of the smaller
companics,” says John Allaw,
president of the B.C. Council
of Forest Industries (COFI) and
president of the B.C. Lumber
Trade Council.

Allan calls the loan~guarantee
program a creative solution,
adding it will buy some time
for companies “hung out to
dry” because of the sofiwood
lumber dispute.

“I would expect there’ll be
2 big deaw from Rastern
Canadian companijes which
have been hit harder by the
duties and the appreciation of
the dollar,” says Allan. “There'll
be some companies in B.C.,
though, who will welcome this
package”

The five-year Forest Industry
Competitive Serategy  includes
8800 111iI}ion in loan guarantees
for lumber producers who have
had countervailing duties with-
held by the US. government
despite North American Free
Trade Association (NAFTA)
panel rulings in Canada’s
favour.

Small firms that have bad
credit will get $100 million
worth of repayable loans and
forestry-dependent communi-
ties that face mill closures
because of the softwood labour
disputc and_othcr snarket con-
ditions will receive $581 mil-
lion to develop new industries.

“This is by no means a hand-
out - its a hand up,” says
Parker Hogan, communications
director for the Edmonton-
based Alberta Forest Products
Association.

Like their B.C. counterparss,
Alberta and Oneario industry
groups contend the strategy
will help them stay competitive
as the forest sector deals with
the effects of the softwood
lumber dispute and rapid
changes to their operations.

“It will have a ripple effect
on our industry because if the
producer is affected, it affects
the whole supply chain,” says
David Campbell, president of
the Toronto-based Ontario
Lumber and Building Materials
Association.

The AFPA’s Hogan agrees
the incentives will help Alberta

“Im not aware
of any (large
companies}
in B.C. (that
will apply
for loans.”’

—John Allan, president

of the B.C. Council
of Forest Industries

comipanies of all sizes deal with
the effects of the softwood
lumber  dispute, increased
compettion, and energy and
transportation costs,

“In Alberta, a good portion
of our production is softwood
lumber. so the loan-guarantee
piece will act as kind of a short-
term bridge,” says Hogan.

“It will help some companies
that are having some cashflow
problems  because the U.S.
has refused to comply with
NAFTA and return the $5
billion (in  countervailing
duties.)”

Orttawa has agreed to guaran-
tee bank loans worth 25 pet
cent of a company'’s counter-
vailing-duty deposits with the
U.S. government, to a max-
mum of $40 million.

Allan says large companies
such as Vancouver-based Can-
for Corp. and West Fraser
Timber Co. Ltd. are unlikely to
apply for the guaranteed loans
because they have hundreds of
millions of dollars on deposit
with the U.S. and can only
obtain  $40 million each
through loan guarantees.

“I'm not aware of any (large
companies) in B.C. (that wall
apply for loans), but there may
be some in Eastern Canada
where there are more financial
difficulties ~ its an individual
company decision,” says Allan.

COFI represents companies
that operate 120 lumber mills
in the Interior and account for
most of the praovinee’s caftwood
lumber shipments and more
than one third of Canada’
lumber shipments,

The BC Lumber Trade
Council acts for companses that
have been adversely affected
by the softwood lumber
dispute. Its members produce
half of Canada's lumher output
and half of its exports to the
us.

See PLAN Page 10
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